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Purpose

Description of purchase conditions for investment goods and
deliveries independent of manufacture.

Scope

Purchasing conditions for

investment goods and deliveries

independent of manufacture ("Purchasing Conditions”) for Astotec
Automotive Technology (Changzhou) Co., Ltd., located at No. 2898
XinCheng Avenue Jintan District, Changzhou City, Jiangsu Province,
the People’s Republic of China (“PRC”).

1

1.1

1.2

1.3

2.1

2.2

2.3

Decisive terms

The legal relations between the supplier and Astotec
Automotive Technology (Changzhou) Co., Ltd. (hereinafter
“buyer”) shall be according to the following Purchasing
Conditions. These Purchasing Conditions shall apply to all
orders of the buyer to the supplier and to any other legal
relationship between the buyer and the supplier, unless
otherwise provided.

The submission of the offer and consultancy services of the
supplier are noncommittal and without charge for the buyer.
Likewise, inquiries about offers by the supplier are
noncommittal. The supplier undertakes to inform itself
comprehensively and on its own responsibility about all
details affecting the execution of deliveries and/or services
(hereinafter “the object of the contract”) or the object of the
request.

Supply contracts (orders and order acceptances) and call-off
orders and the resulting amendments as well, are to be made
in writing. Modifications of prices, provisions or of delivery
and/or services contents (number of items, deadlines,
specifications, etc.) indicated in the buyer’s order must be laid
down in an additional written agreement with the buyer, in
order to be valid. With the acceptance of the order any
possible supply conditions of the supplier expire.
Contradictory sale and delivery conditions, as well as
order confirmations of the supplier shall not be binding
to the buyer, even if it does not expressly disagree with
them.

In case that supplier rejects or delays providing services
under the pretext of holding dissent after acceptance of order,
it shall be taken as breach of contract.

Modifications

The buyer can at any moment require modifications of
the design, process, execution, specifications and/or
deadlines of the object of the contract. The effects, in
particular with regard to additional or reduced costs as well as
postponements of deadlines, shall be adequately regulated
by mutual agreement. Upon request of the buyer, the supplier
undertakes to carry out these changes within the deadline
specified.

The supplier shall not proceed to any modification of the
properties or of the manufacture of the object of contract,
unless further to a written agreement or a written
invitation of the buyer. This shall also apply to objects of
contract which were developed on the supplier’'s
responsibility and/or to which the supplier has trademark
rights.

If during execution of the subject matter of the contract, the
supplier learns of, or recognizes, technical innovations,
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3.1

3.2

3.3

3.4

3.5

3.6

3.7

3.8

optimizations and/or improvements, the supplier shall
immediately inform the buyer of them and hand over to the
buyer any technical documentation without charge, so that the
buyer may take its decision regarding the implementation or
non-implementation of these innovations, optimizations
and/or improvement in the best possible manner.

Prices / Payment

Prices shall be fixed and include delivery DAP to the
corresponding destination/unloading point of the buyer
(according to Incoterms latest valid version), as well as
assembly, start-up, training and test run until the acceptance
as well as all other incidental costs, and be without legal value
added tax. The supplier grants the buyer no less favourable
prices and conditions than other buyers or customers if and
to the extent that they offer the same or equivalent conditions.
Unless otherwise agreed, payments are made with a 30-day
payment target less 3% discount, or with a target of 60 days
from delivery and receipt of the invoice, net, whereby the
receipt in time of auditable official tax invoices (fapiao) shall
be a condition. In the event of an acceptance of anticipated
deliveries, the settlement date shall be according to the
delivery term agreed.

Payment shall be made by credit transfer to the supplier's
account notified in writing. Any expenses for payment
transactions shall be borne by the supplier.

Supplier shall be liable for the authenticity, accuracy,
effectiveness, validity and completeness of the deposit bank
designated by supplier. The buyer shall not take any liabilities
for mistake or failure of payment caused by the faults of the
supplier.

The supplier shall notify the buyer in writing at least [one (1)
week] before changing the above bank account. The buyer
has the right to orally confirm any changes to the bank
account with supplier. Any delay of payment caused by a late
notice by supplier shall not be considered as the breach of
contract by Buyer.

If the delivery is defective, the buyer shall have the right to
hold back the entire payment until performance is proper and
duly made.

“Defect” under these Purchasing Conditions refers to that the
products fail to comply with standards as agreed by both
parties, or fails to comply with national and industry standards
on human health, personal and property safety, or products
constitute an unreasonable threat to personal safety or to
safety of another person's property.

Without a prior written agreement by the buyer, the supplier
shall not be entitled to assign its receivables or to have them
collected by a third party.

Invoices have to be sent in duplicate (one original, one copy)
to the buyer and have to be complete according to the legal
requirements (characteristics according to PRC Tax related
laws and regulations). Additionally, the order number, the
delivery note number, the delivery address as well as all other
additional data required by the buyer (e.g. accounting data)
shall be indicated. The supplier shall be responsible for the
due indication of the VAT.

It shall be considered as agreed that all payments shall be
made under reserve. The buyer shall be entitled to charge up
any counterclaim against the buyer claims or against claims
of companies with associated relationship in the sense of
PRC Company Law.

Should the agreed technical documentation and/or test or
acceptance certificates not be available at the deadline
agreed, the delivery or performance shall be considered as
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imperfect, and payment shall be made upon the complete
submission of all documents.

4 Delivery deadlines / Delivery quantities 4 R HREIEH A BREE

4.1 The supplier undertakes to delivery reliability. The deliveries 4.1 (LR P AR E LN ZE T — MRS, 28 B NS ST e 7R . 4
shall basically be handled in accordance with the directions of ERIEUE F AR R A S A TRRR B B35 ST B ) A
the buyer. Deadlines and quantities agreed shall be binding. Sot TSR RS 1A% 11 LA Yo R
The moment of arrival of the object of the contract at the buyer
shall be decisive for the compliance with a delivery deadline.

4.2 The buyer shall be entitled to send back at the supplier's 4.2 SE5 A BGE [\ Z) a1k B R B 189, sGB A 45
expense and risk any delivery received before the deadline BRIy, BN P B AR A, HE A I 2 AR
agreed, or the quantity exceeding the quantity agreed, or to kR S 7R
charge the supplier the costs for storage.

4.3 The supplier undertakes to maintain an appropriate failure 4.3 Ak 7 R U o FG A 7 ALt R 1 A AT I 2 R R e, DR
strategy for its manufacture facilities and equipment, in order il R S D i
to ensure on-schedule delivery to the buyer at any time.

4.4 When delivering goods, the supplier shall respect all the 4.4 AN P AT AT BRIt N 24 38 ST I S I TR R R, SE TN
relevant management regulations established by the buyer Nz, PN R ARGE: NS R LT I S I BN,
and truthfully disclosed by the buyer. The supplier undertakes T 2 14 U ST 7 A T 1 PR 2 Kb
to accept punishment pursuing to buyer's management
regulations in case of any violation in respect thereof.

5 Delayed delivery 5 FEIR AT

5.1 When the supplier realizes that an agreed upon delivery 5.1 R 7 B AR B VR FE L) E IR ek 1 H R ae s iy, Hofg 5%
deadline cannot be met, he is obliged to notify the buyer SERE SN, UL AT RS M AR A A . RS P A T 4 R i
immediately and has to state the extent of the possible delay. SPUEIAE AL B - A R BIARE 1S IS S
The delivery deadline agreed — arrival of the object of the T, S KU A T IR 24 3T BB 2% H3 24
contract at the place of delivery/unloading point — has to be Aok s ; PR o L
complied with unconditionally; otherwise the buyer shall be i Hmﬂﬁﬂiﬁf 'E%T" ﬁﬁ’] 12/:\ ﬁﬁ?‘ ‘%Eﬂ*’:"
entitled to charge the supplier a penalty of 2 % per day of the Ko BEsH, %ﬁﬁ?*%ﬁ9Fﬁh#¥ﬁ$@hﬁ EEFIS e
value, and 10% of the entire order for each week commenced, 2, BRCURJEAT & R D9 i Tk T R 22 9T AR & o
without having to prove a loss. Moreover, the buyer can claim
either an additional delivery and damages on grounds of a
delayed delivery or damages on grounds of failure of
performance of the contract and cancel the contract.

5.2 The supplier undertakes to reimburse the buyer any amount 5.2 46 I 7 AR B ) S 7 AT DR S T 3 i ke o T AR AR O, A
exceeding the loss due to the delay exceeding the penalty. SEIRRAS, UL TR AR R o T Bk e i B o 2T (R RE 32
This includes also covering purchases, as well as losses from HE— BV AR AR (LR & R AL B AC AT
an interruption or a failure of manufacture. Further legal claims '

(termination and compensation instead of performance)
remain reserved.

5.3 If upon an agreement with the buyer delivery is made before 5.3 RN TR R R L 5 SE O A E R UE H RIS I, AR TE N
the delivery deadline, terms depending on the delivery shall B S 20 B AT 20 S IR F B, Bemepaakab H 3D
only begin at the deadline originally agreed (i.e. the later FFUALE R
deadline).

5.4 The buyer shall not be obliged to draw the supplier’s attention 5.4 LTI S PR A N B E A AT AR IR AS 6% . SE T AR B g
to a probable delay of delivery. The delay penalty and/or Ak AN AT 8 T Bk DA ER I, AN ER A A IR S SR Bk,
damages shall not be considered as remitted if the entire R,
delivery, or part of, has been accepted without reserve and/or
been paid.

55 If due to force majeure or to requirements ex post of the buyer 5.5 WR B TAR A ESE H G ER, RN 5 Te ikl srAs Fe i
the delivery deadline cannot be complied with, the buyer must B, WA LB R Sy, BRI R B
be Iimmec_iiately]c n%tiﬁeg IIn writing, otherwise g Clairl;n to _the TREIN, TR T2 R ISR, T IR
prolongation of the delivery term cannot be taken into N R SR A I DA [ T T b ] 2
consideration. If the claim to prolong the delivery deadline is g%ﬁg?;’]ﬁﬁ?;ﬁiﬁ’ é%é‘;ﬁﬁﬁmﬁ%ﬁm*ﬁ’ﬁﬂf’
considered justifiable, the new deadline has to be agreed in AL HVIHY, NG I e 5k A
writing. If this date is exceeded, the originally agreed
conditions shall apply.

6 Packaging / Shipping / Certificate of Origin 6 A3 B R R HE

6.1 Unless otherwise agreed, the sort of packaging shall be 6.1 FRAEABLE, SNSRI AN FERE, NN E
chosen by the supplier, who shall take into account the specific B A TRRRI 2 BAKTESR, DR S5 b s B A (1) /60, 28 40
requirements of the object of the contract to be delivered, as
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well as the packaging provisions of the buyer in their latest
applicable version. Packaging must be such that any kind of
damage and corrosion of the object of the contract is excluded
during shipment and 3-months storage under the usual
storage conditions with the buyer or supplier.

E o B ZURH DR B[R] o A6 3 i 0 18] A B A S 77 s A I g I
WABTE AT T AAE 3 IR thBUE AT R A o o

6.2 The labelling, marking, packing, identification and dispatching 6.2 FriT W& EIARKI Z ARZs. Frics B3, FRiRfRis L mer4 K
of the objects of the contract ordered must comply with buyer’s HIER, TEPNIEDVERIT RS, SN E. SRR
requirements. Delivery notes must show at least the order R A B hE 1R A5
number, quantity supplied and designation of the object of the
contract, as well as the delivery address/unloading point.

6.4 The packaging must allow handling by hand or with the aid of 6.4 TEEAMNAEPR ST EE R E N, S IEEes H
cranes, electric carts, hoisting devices and other handling Fo R ENL . BEIHEE . R E AR AN AT
devices, as far as the size and the weight of the individual 2.
parcels allow.

6.5 The supplier undertakes to reimburse the buyer any extra 6.5 AN PR R A R M ST R N R AT S 0 T P AR AT A B
expense resulting from the non-compliance with a provision. .

6.6 The Incoterms as amended will apply to all agreed trade 6.6 ZAETT B b SR 5 RAVERENE T BB 4E R 59 48k
clauses.

6.7 The origin of the objects of the contract or a change of origin 6.7 N T A A Dy 3 AR B A (R A IO SR VR B S P b, a2 ST R
according to customs law has to be notified to the buyer SBHISLTT, TIHRELTER. BT LR B 2 5 TR 3R
immediately and without request. The supplier shall be liable TIZ8 S5 R — U e 7 N 7 . I, TR
for all losses accruing to the buyer because of an improper or L AN SR S L A LR ey ;
delayed submittal of the supplier's declaration. If necessary, }iimf” b é;{iifiﬁﬁ\ﬁ’]{nﬁﬁ, }E\%ﬁﬁi'ﬁ%ﬁiﬂﬁ?%
the contractor shall justify its allegations regarding the origin of ARG, FEAERIRDLT, P 2 S 7 A AR TR N A
the goods with an information sheet confirmed by its customs SR B4 8 AR
office. Any extra costs accruing from the change of origin shall
in any case be borne by the supplier.

6.8 Cash on delivery shipments are not accepted. 6.8 AN BB mE T

7 Notice of Defect(s) 7 BhEEEn

7.1 Even though the buyer has checked and accepted the goods, 7.1 R Sy Bt e e i se e, (BRI R G S BRI Y (1K
during reasonable period after acceptance (in accordance with TMVEIRTTE) » 2 S5 R I 7 B it > 1 IR e B s A
:)he char?cter of %oc;ds), if buyzr finds that the goodrs{ provideg PG YO 2R, DB DL BRI . (LR R PO

y supplier are defective or do not conform to the agree T 0
terms, the buyer shall notify in writing the supplier of such BUSEITIRAE ST SN GRAE LA S
defects without delay. Further the supplier shall renounce
objection to a late filing of a complaint in respect of a
defect of goods.
FELEFG LT, KT URE L i B R N R AR TR

In this case, the buyer is still entitled to require supplier to Yats . IBHIEEORFI SRS,  HLAH R S R R s A
return the goods in full amount, replace the goods, repair the VR R
goods at its sole discretion and demand indemnification for

losses and any cost arising therefrom shall be borne by
supplier on its own.

7.2 Moreover the buyer's goods incoming inspection is only an 7.2 A, SEJT R EE T A IS S — TR A JAESRFEE i R B ARIE
additional, non-compulsory quality assurance measure. Fiti
The supplier is therefore solely and fully responsible for the
fau(;tlf]ss and dﬁcumenltation-clomlpliagt quality of his pk;oducts L 7 S A A A7 35 AT L7 T B B S 24 SR R S R e T
and therefore the supplier explicitly abstains from an objection & kR o S UL b e S 5 /o o
of a not executed or not properly executed notification of K, {k‘t{,\fjﬁu’iEﬂﬁﬁﬁiﬁﬁﬂiﬁ&jﬁijﬁéﬁﬁﬁ}%ﬁa@%ﬂfmﬁ
defect. 'ff{ﬂ#lxo

7.3 The inspection conducted by buyer at the reception of the 7.3 ST R BRI T R S B AN PR T 6% 4 A B0 B A A% A K2 4
goods shall only limited to the inspection on quantity and SR AR . I G S A IARE , BR y fE N E SE R i R
qualification as well as externally visible damage. Supplier's RN B RSE A . ST T S e AR
failure to provide the conforming goods constitutes a material ST ot A 7 A A A2 Ay 2 Py -
breach of this Agreement and buyer is entitled to reject to MJEJ@;?;‘XJ&Eﬁﬁ@ﬁfﬁmé’]m}éﬁﬁﬁﬁ’]&ﬁﬂﬂﬂ’]b}l
reception of the goods. buyer’s reception of any goods does Fr A R
not constitute a waiver of, or otherwise limit, any of buyer’s
rights resulting from supplying defective goods by supplier.

7.4 After buyer checks and accepts the goods, representatives of 7.4 5L e e befg, 207 A R R fR 4K 26 B 49 T AE A2 1% B
buyer and supplier shall sign on the delivery note respectively. s, BT ELE TG HIAS 15 B T e 2R [ 25 A AR
The delivery note with the signatures of representatives of the XA T S AR N SIS AT, AT BT I S5 A e ok
Parties shall be final reference for settlement. Upon the
signature of the delivery note by both Parties, the delivery of
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9.1

9.2

9.3

9.4

10

10.1

10.2

10.3

goods shall be deemed complete, and risks of damages or loss
of goods before the completeness of delivery shall be borne
by supplier. In addition, the ownership of the goods shall be
transferred from supplier to buyer at the time of delivery.

Quality 8

The supplier shall comply with the development, manufacture
and delivery of the object of the contract according to the
acknowledged rules of technology, the state of the art and the
specific requirements and provisions of the buyer and shall
undertake to comply with and fulfil all legal provisions to which
the object of the contract is subject. Likewise, any standards
and instructions for use of a third party whose product(s) is/are
used for the manufacture of the subject matter of the contract
must be complied with in accordance with the latest version in
each case.

Safety and environment 9
(minimum requirements)

Every delivery shall comply with the rules of the latest 9.1
applicable version of the labor protection laws and regulations.

The supplier undertakes to mark and label the object of the 9.2
contract according to the applicable provisions and rules if it

has safety or environment relevant properties.

The latest applicable relevant version of safety data sheets 9.3
shall be enclosed in each delivery.

All containers of safety or environment relevant contents shall 9.4
be marked and labelled with international hazard labels, as

well as with clear-cut indications in Chinese and English.

Warranty 10

The supplier guarantees the appropriate, state-of-the-art 10.1
design, execution quality, function, use of faultless material,
completeness of and compliance with the specific
requirements and provisions of the buyer of the design
according to its use, as well as its compliance with all other
properties guaranteed during a 24-month term without
limitation to shifts from the day of start-up or the day of the
acceptance of the equipment, according to whichever event
may occur later.

The supplier undertakes to deliver the entire object of the 10.2
contract and/or to perform services on time, regardless of
whether or not all deliveries and services necessary for a
flawless manufacturing operation have been detailed in the
terms of reference. Moreover the supplier guarantees that
even those individual, accessory, additional and connection
parts, protection devices, ladders, operation platforms,
catwalks, etc. which are not expressly mentioned in the terms
of reference but necessary for the completeness and operation
of the object of the contract to be delivered, or for the
achievement of and the compliance with the properties and
safety required, shall be delivered by the supplier. Special
tools necessary for the adjustment and maintenance of the
object of the contract, as well as any necessary foundation and
fastening screws shall also be delivered.

If the objects of the contract delivered are defective or wrong, 10.3
the supplier shall be granted the possibility to repair or replace
the delivery, unless it is unacceptable to the buyer. If the
supplier cannot repair or replace the delivery or cannot repair
or replace the delivery immediately within the term set by the
buyer, the buyer shall have the right to terminate the contract
and send the object of the contract back to the supplier at the
supplier’s costs and risks. In urgent cases the buyer shall have
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10.4

10.5

10.6

11

111

11.2

11.3

11.3.1

11.3.2

11.4

11.5

the right to repair defects itself or have them repaired by a third
party without setting an extra term. Costs accruing from it shall
be borne by the supplier.

If the defect is discovered after the start-up (e.g. because it is
hidden), the above-mentioned warranty period shall
commence when the defect is disclosed. The buyer shall be
entitled to call on the warranty laid down above and the
supplier expressly renounces objection to the buyer having
filed a complaint in respect of a defect of goods too late.

In this event, the supplier shall be charged the costs according
to item 10.3 and the costs for disassembling and assembling
measures necessary to repair the defect, calculated on the
basis of the applicable cost rate of the buyer. The buyer is
obliged to submit a notice of defects to the supplier within 3
months from discovery of the defects. Upon request and
unless otherwise agreed, the supplier shall immediately obtain
at its own expense the objects of the contract which it must
replace.

In all events according to item 10.3 to 10.4, the supplier shall
also bear the proven costs accruing to the buyer from special
measures.

In all other respects, the statutory provisions shall apply.

Damages / Liability

Damages shall be according to legal regulations, unless
otherwise agreed.

The supplier undertakes to replace the buyer’s loss directly or
indirectly due to a defective or delayed delivery, to an
infringement of administrative safety rules or to any other
reason for which the supplier is responsible unless another
liability regulation is otherwise agreed under these Purchasing
Conditions. The supplier will indemnify the buyer, his
employees, authorized agents, successors, legal successors,
customers and users of the goods from all the damages, costs,
obligations for compensation for damages, claims, legal
disputes and obligations (including recall costs, corrective
maintenance  costs, replacement purchase  costs;
compensation of follow-up damages, legal procedures
charges and legal fees), which result from defective goods
manufactured by the supplier. Upon request of the buyer, the
supplier will immediately resume responsibility for the legal
defence against a lawsuit or a threatened lawsuit instigated by
a third party against the supplier and/or the buyer.

The buyer is entitled to collect penalty for supplier's breach of
contract, the calculation method is as follows:

In the case that the goods provided by supplier do not conform
to the agreement (including but not limited to quality, quantity,
package, character), supplier shall pay buyer penalty
equivalent to 100% of the total value of this batch of goods.

In the case that supplier delay the delivery, supplier shall pay
buyer the penalty equivalent to 5% of the total value of this
batch of goods as of the date of delay .

Such clause shall not be considered as limitations for buyer to
enjoy other legal rights concerning the supplier's breach of
agreement, including but not limited to the right to claim
compensation for breach of agreement, and the right to claim
compensation for actual losses in accordance with the laws
and regulations. Under such conditions as the supplier breach
the agreement, buyer can use the foresaid rights
simultaneously.

The supplier’s liability for damages exists if the supplier is the
cause of the d
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If according to mandatory national or international law claims 11.6
are made against the buyer on grounds of liability regardless

of negligence or fault, the supplier shall succeed to the buyer’s

rights as if he were directly liable.

The supplier shall be liable for the costs accruing to the buyer 11.7
from preventing damage (which could be caused e.g. by a

recall action), insofar as it is obliged to do this according to

item 1 of this article.

The supplier is obliged to insure itself in an appropriate manner  11.8
against the above-mentioned risks, and to prove coverage to

the buyer.

The buyer is liable only due to its intentional acts for gross 11.9
negligence.

Notwithstanding any other provision herein to the contrary, the  11.10
buyer shall not be liable to supplier in respect of any
consequential or indirect loss (whether or not foreseeable at

the date hereof), arising out of the performance of any
contract, irrespective of negligence, including but not limited to

loss of profits, loss of use, loss of production or business
interruption.

Confidentiality 12

The supplier undertakes to consider as a business secret all 12.1
commercial, technical and legal information not publicly known

and all documents of which it may have had knowledge.

All documents and particularly drawings, models, patterns, 12.2
samples and similar objects must not be left or made otherwise
available to unauthorised third parties. The copying of such
documents and objects shall only be permitted if necessary at
operational level and if copyright provisions are complied with.
Subcontractors of the supplier shall be bound accordingly by  12.3
the supplier.

Intellectual property rights / Inventions 13

The supplier guarantees the buyer to hold all intellectual 13.1
property and/or licence rights necessary for the manufacture,
delivery and maintenance of the object of the contract, and

shall grant the buyer all rights connected with the normal use

of the object of the contract free of charge, without time limit

and non-restrictively so that the buyer may also use them. The
supplier guarantees the buyer also that the appropriate use of

the object of the contract will and/or cannot infringe any right

of physical or legal third parties.

The supplier shall be liable for claims arising from the 13.2
infringement of intellectual property rights and applications for
intellectual property rights when the subject matter of the
contract is used in accordance with the contract, even if the
supplier is not at fault in this respect.

The supplier shall indemnify the buyer against any claims 13.3
resulting from the infringement of intellectual property rights.

The contractual parties undertake to inform each other 13.4
immediately of any infringement risks or alleged infringements

and to afford each other the opportunity to work against any

such claim.

The supplier shall inform the buyer of any use of its own 13.5
published or unpublished intellectualproperty rights or licensed
intellectual property rights and applications and registrations of
intellectuall property rights to the object of the contract.

Should the supplier's staff members make inventions in the 13.6
framework of their activities for the buyer, the supplier
undertakes to inform the buyer immediately of these
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inventions, and to exploit them in due time on behalf of the
supplier as employee inventions in accordance with the
applicable legal provisions, if the buyer requests him to do so.

The supplier irrevocably assigns all his rights in such service
inventions to the buyer and undertakes also for the future to
make all and any required declaration and signatures as may
be required for the assignment of such rights to the buyer in
the future.

Force majeure 14

Force majeure, such as any kind of war, natural disasters or 15.1
any other unpredictable and inevitable serious events shall
relieve the partner of the contract of its performance
obligations for the duration of the disturbance according to its
magnitude and effects. The partners of the contract undertake

to exchange immediately all necessary information if
reasonable and to adapt their obligations in good faith to the
changed conditions.

Events such as strikes, manufacturing defects, scrap, supply 14.2
bottlenecks and sub-suppliers in default shall not be
considered as force majeure.

If an event of force majeure lasts longer than 4 weeks, the 14.3
supplier and the buyer shall negotiate an arrangement of how

to deal with the effects.

The contractual partner who invokes an event of force majeure

must prove it to the other contractual partner.

In the event of force majeure the contractual partners shall do  14.4
their best to remedy or alleviate the difficulties and damages
arising and to inform the other contractual partner about this
continuously. Deadlines or terms that cannot be complied with
because of the effect of force majeure shall be prolonged by

the duration of the effect of force majeure and, if necessary, by

a period of time to be agreed by both partners.

Spare part supply 15

The supplier undertakes to service and to maintain the object
of the contract upon the buyer’s request for a period of 15
years from start-up or acceptance of the equipment —
whichever event is later — and to carry out extensions,
modifications or any alterations if agreed separately.

Tools shall be stored and maintained appropriately by the
supplier.

Termination 16

The buyer shall have the right to terminate the entire contract
or from part of it even for reasons for which the supplier is not
responsible. In such an event the buyer undertakes to
reimburse the supplier all actual costs accruing to and proven
by the latter until the day of the termination of the contract.
Claims of the supplier exceeding this amount shall be
excluded.

If the supplier cancels its payments or if bankruptcy
proceedings commence or judicial or extra-judicial settlement
proceedings be filed, the buyer shall have the right to terminate
the contract with immediate effect. The buyer shall also have
the right to terminate the contractual relationship with
immediate effect if the majority of the supplier’s shares is sold
to a third party who is a competitor of the buyer.
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General provisions 17

Should a provision of these Purchasing Conditions and of any  17.1
subsequent agreements be or become invalid, the validity of

the remaining contract will not be affected. Contractual parties

are obliged to substitute the invalid provision by a provision
equivalent in its economic success.

Retention of titles by supplier shall not be acknowledged. 17.2

The contract is subject to PRC law. Application of the latest 17.3
applicable version of the UN Convention of April 11", 1980, on
Contracts for the International Sale of Goods shall be
excluded.

All disputes arising from the execution of or in connection with
this contract shall be settled amicably through friendly
negotiation. In case no settlement can be reached through
negotiation the case shall then be submitted to Shanghai
International Arbitration Center (“SHIAC”) in accordance with
its then valid arbitration rules. The award rendered by the said
commission shall be final and binding upon both parties. The
losing Party shall bear all the cost and fees for arbitration,
including but not limited to the lawyer's fees paid by the
prevailing party, unless otherwise decided by the arbitration
award.

The place of performance of deliveries and services is the 17.4
point of delivery agreed. If such a point has not been agreed,
the point of delivery shall be the buyer’s delivery address/point
of unloading or the buyer’s registered office, as the buyer may
have notified.

The supplier hereby declares that it accepts that information 17.5
about its business relationship with the buyer be
communicated to the buyer’'s parent company(ies), as well as

to any company with associated relationship under PRC
Company Law.

Compliance 18

Supplier represents and warrants that it, its shareholders, 18.1
actual controller, directors, officers, employees, sub-
contractors and agents will act in full compliance with any
applicable anti-corruption laws and regulations, industry and
professional codes of practice, including but not limited to
StGB, VbVG, UWG, FCPA, UK Bribery Act, China anti-
corruption laws and regulations, Law of the People's Republic
of China Against Unfair Competition. Even a single breach
entittes the buyer to end respectively to terminate all
contractual relations immediately. In principle the supplier is
obliged to comply with all laws and relevant regulations (i.e.
directives, decrees, etc.) connected to the contractual
relationship with the buyer.

The supplier commits himself to obey the following principles  18.2
and rights in the context of production and purchasing
worldwide:
. Respect for human dignity and human rights, ban on
child- and forced labour;
. No discrimination based on sex, religion, nationality,
age, origin, disability, sexual orientation or the like;
. Compliance of social adequate working conditions;
. Responsible behaviour of all employees regarding
sustainable treatment and protection of the environment;
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. Compliance of requirements of employee protection and
health protection.

18.3 The supplier shall make all effort to pass on the provision of 18.3 HERN N R —V) % G A 18 25005 N B 1L ik 45 HAL 1%
this Compliance Clause 18 to his suppliers and to bind his P, AE LT R AR AR ) X 5%, I WA AR B A sz L it
suppliers accordingly and verify compliance with the 1T R TS
provisions within the supply chain regularly. h

19 Advertisements 19 BEff

19.1 The use of requests for quotations, orders, acceptance of 19.1 PRSI . TR SEOF AT UL M B T EAE
orders by the buyer and the connected correspondence as .
such for promotion purposes is strictly prohibited.

19.2 The supplier may only advertise its business relationship with  19.2 £S5 HeRHEE, MR EA S KR,
the prior written consent of the buyer.
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